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UK Shared Prosperity Fund
Economic Development & Regeneration Advisory 

Board Discussion
23 October 2018

Sarah McMillan
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Contents

• Background & policy direction

• Consultation Preparation

• Key Issues

• Key Messages for agreement
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Background

• Conservative Manifesto (May 2017) 
– creation of the UKSPF, to reduce inequalities and 

deliver sustainable, inclusive growth  

– Targeted where needed

– Less bureaucratic  

– Consult with partners

• Industrial Strategy White Paper (November 
2017) 
– commitment to tackle the challenges of low 

productivity and inequality in the UK
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Policy Direction

• Strengthening Local Enterprise Partnerships 
(July 2018)
– Recommendations to strengthen LEPs in the 

context of their responsibility for economic 
growth funds, such as UKSPF;

– NELEP in the next wave of LEPs to develop a Local 
Industrial Strategy (LIS)

• Soft consultation 

• Formal consultation expected late Autumn
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Consultation Preparation

• NE Brexit Group led:

– Intelligence sharing

– Informal consultations

– Opportunities and Issues 

– Northumbria University research: over 20 years of 
EU funding into the NE

– All Party Parliamentary Group on Post-Brexit 
Funding response. 
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Key Issues

• Scale
– Roll in wider domestic funds?
– Reflect the scale of the funds being replaced
– And the scale of ambition set out in the SEP

• Allocation vs Competition
– Allocated on a needs-based analysis, targeted to 

reflect economic conditions 

• Scope
– Growth vs Inclusion
– NE inclusion is an important element of driving 

productivity
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Key Messages (1)

The UKSPF should be developed to:
1. To reduce inequalities and promote sustainable and inclusive 

growth, including long term economic growth, improved 
employment and economic rebalancing

2. To be a long-term, fully devolved funding programme, aligned to 
the regional strategic economic framework, currently the Strategic 
Economic Plan (SEP)

3. To be at least at a scale of the current EU structural fund 
programme and reflect the level of resource it is replacing

4. To be an allocated fund, based on economic need, and not on a 
competitive basis, which could risk to further deepen economic 
disparities

5. As a long-term, multi-year funding programme (minimum 7 year) 
which allows strategic management and long term, multi-phase 
programming
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Key Messages (2)

6.  To start in 2020/2021 to ensure continuity in activity
7. Less bureaucratic; enabling mixed capital/revenue 
allocations; investment into innovative funding vehicles; 
flexibility to deliver leverage from private or other public 
funds
8. Flexible across the key programmes such as innovation, 
skills, business growth, regeneration, and employment 
support, to fit the needs of the area and objectives of the SEP.
9. Respond to both large scale, multi-year, infrastructure 
projects as well as smaller scale projects.  
10. LIS to become the framework to focus national industrial 
development and productivity support e.g sector deals
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Comments & Next Steps

• Comments from the Advisory Board.

• Once published, develop a north east 
response to the Government consultation 
based on views and input from EDRAB
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